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A	current	account	is	a	bank	account	for	daily	transactions,	a	place	to	receive	and	pay	money.	It	can	also	be	known	as	a	personal	bank	account	or	a	standard	account.	The	way	it	works	is	simple	–	just	choose	your	provider	and	open	your	account.	You	will	receive	a	debit	card	that	you	can	use	to	collect	your	money.	Any	incoming	payments	–	salary,	salary
or	performance	–	will	probably	be	paid	on	your	current	account,	and	you	can	set	out	regular	out	payments,	such	as	standing	orders	or	direct	charges,	too.	How	do	I	choose	the	best	current	account?	To	choose	the	best	current	account	for	you,	you	can	use	a	comparison	table	like	NerdWallet.	At	a	glance,	you	will	be	able	to	see	the	features	and	benefits
that	come	with	each	different	account.	You	will	be	able	to	tell	from	the	table	if	the	supplier	charges	a	monthly	fee,	that	the	organized	overdraft	limit	and	any	interest	rate	is,	and	if	there	is	a	minimum	amount	you	must	commit	to	pay	in	each	month.	Can	I	have	more	than	one	bank	account?	Yes,	it	is	possible	–	there	is	no	limit	to	the	number	of	current
accounts	that	a	person	can	open	and	run.	How	can	I	change	my	current	account?	The	easiest	thing	to	do	is	to	use	the	current	account	switching	service.	This	is	free	and	takes	care	of	everything	for	you	–	including	the	passage	over	your	direct	debts	and	other	active	outgoing	payments.	You	can	change	your	current	account	by	contacting	your	old	bank
to	close	your	account	after	opening	a	new	one.	However,	this	can	be	fiddly,	and	you	will	have	to	remember	to	transfer	all	existing	outgoing	payments	manually.	Some	banks	will	offer	customers	potential	money	or	similar	incentives	to	switch	to	their	current	account,	so	make	sure	you	search	what	is	out	there	as	there	are	good	deals	to	have.	How	do	I
open	a	ecsinrof	ecsinrof	ehc	acnab	al	noc	ottatnoc	ni	erartne	ioP	.iov	rep	eroilgim	li	eracifitnedi	amirp	,oiracnab	etnerroc	otnoc	nu	erirpa	reP	?etnerroc	They	will	check	your	credit	history,	as	well	as	ask	for	proof	of	identity	and	address.	Documents	such	as	driving	license,	passport,	birth	certificate,	council	fees	or	other	utility	bill	can	cover	it,	but	make
sure	to	check	what	the	bank	specifically	requires.	Many	banks	now	offer	online	banking,	where	you	can	manage	your	online	account	-	you	can	view	statements,	make	payments	and	check	the	balance,	among	other	things.	Advantages	of	a	current	bank	account	and	the	standard	features	that	you	would	expect	from	a	current	account	-	such	as	the	ability
to	make	and	receive	payments,	withdraw	cash	with	a	debit	card	and	arrange	a	breakthrough	-	some	current	Can	bank	accounts	also	gain	additional	benefits,	such	as:	cashback	budget	tools	and	premium	balances	and	high	street	or	Challenger	Bank	outbursts?	High	Street	banks	are	still	the	preferred	option	for	most	current	account	holders,	but
Challenger	banks	and	online	current	account	providers	are	quickly	becoming	popular	among	people	who	want	to	change	their	account	or	open	a	new	one.	Online	account	providers	often	offer	more	information	about	your	finances	through	apps	and	other	technology-based	tools.	Sometimes	they	pay	favorable	interest	rates	and	people	with	poor	credit
ratings	can	find	it	easier	to	get	approval.	Creating	an	online	account	can	also	be	faster	and	easier	than	setting	up	a	traditional	bank	account.	However,	some	current	accounts	only	online	may	not	have	all	the	same	features	and	services	of	High	Street	Bank.	High	Street	banks	still	provide	bank	services	in	person	at	a	branch,	although	traditional	banks
also	offer	more	and	more	online	banking	and	app-based	furniture	emon	emon	ortla	nu	olos	¨Ã	elanosrep	tnuocca	nu	:elanosrep	tnuoccA	.isrevid	itneilc	itlom	id	eznegise	ella	itnecafsiddos	,iracnab	itnoc	id	isrevid	ipit	itlom	ilibinopsid	onoS	?iracnab	itnoc	id	ipit	isrevid	i	onos	ilauQ	a	standard	current	account,	from	which	you	can	carry	out	all	your	daily
financial	activities.	Basic	account:	Basic	accounts	only	give	you	the	ability	to	pay	money	in	and	make	payments	from	your	account,	with	no	overdraft	or	other	enhanced	features	although	it	may	be	possible	to	add	these	once	you	have	had	the	account	for	a	while.	They	can	help	people	with	poor	or	bad	credit	to	repair	their	credit	score.	High	interest
account:	A	high	interest	current	account	pays	a	higher	rate	of	interest	on	your	balance	than	is	usual	for	current	accounts.	​Ã»Â	COMPARE:	High	interest	current	accounts	Packaged	account:	A	packaged	account	comes	with	lots	of	added	extras	for	which	you	pay	a	monthly	fee.	​Ã»Â	COMPARE:	Packaged	current	accounts	Joint	account:	Joint	accounts
are	set	up	between	two	or	more	people.	Each	person	is	legally	responsible	for	the	money	in	the	account,	and	can	make	deposits	and	withdrawals	as	they	wish.	Student	account:	Student	bank	accounts	are	made	for	people	in	further	and	higher	education.	They	come	with	an	interest-free	overdraft	facility	and	may	also	offer	rewards	such	as	free
travelcards	or	subscriptions.	Child	account:	Children	can	open	their	own	bank	account	from	the	age	of	11.	They	won¢Ã​Â​Ât	get	an	overdraft,	but	even	simple	actions	like	paying	money	in	and	out	can	teach	children	good	financial	habits.	Cashback	account:	With	a	cashback	account	you	can	earn	money	as	you	spend.	You¢Ã​Â​Âll	get	a	small	percentage
back	from	your	purchases,	and	possibly	from	monthly	bill	payments	too,	depending	on	your	provider.	Business	account:	A	business	account	is	an	account	solely	used	for	business	transactions.	It¢Ã​Â​Âs	handy	for	tax	returns,	as	it	keeps	business	and	personal	transactions	separate,	and	may	come	with	useful	tools,	too.	​Ã»Â	COMPARE:	Business	bank
accounts	Bad	credit	account:	A	bad	credit	bank	account	is	also	known	as	a	prepaid	bank	account.	Prepaid	bank	accounts	only	let	you	spend	money	you¢Ã​Â​Âve	already	paid	in.	​Ã»Â	Tnerruc	ym	ot	ot	ot	tda	i	nac	.yenom	eht	tuo	eht	tuo	eht	uoy	tnemom	eht	morf	segrahc	rehto	dna	treetni	u	gnnikcolc	eb	dluoc	uoy	dna	,evisnepxe	yrev	s	er	er	er	er	er	er	sâ
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emocca	stnuocca	tnerruc	olm	yakroh	Esu	Uoy	dna	tnuocca	tnerruc	ruoy	yenom	evay	to	gnol	in	,yllausu	.tnuocca	eht	fo	snoitdn	Oc	dna	smret	eht	no	sdneped	siht	?eerf	snuocca	tnerruc	era	sqaf	tnuocca	tnerruc	snuoc	tnerruc	tnerruc	dab	dab	Many	Banks	of	the	United	Kingdom	allow	you	to	add	an	authorized	second	user	(also	known	as	the	owner	of
additional	paper	or	a	secondary	signatory)	to	an	existing	current	account,	then	check	with	yours	to	find	out	if	it	is	possible	and,	in	this	case,	as	to	do	it	.	If	the	person	you	want	to	add	to	your	current	account	is	already	in	the	bank	with	your	supplier,	you	may	have	to	set	a	person	meeting	and	provide	a	valid	identification	documentation	to	obtain	the
approval	of	your	bank.	How	do	I	close	my	current	account?	It	is	easy	to	close	your	existing	current	bank	account	and	there	are	a	couple	of	ways	to	do	it.	If	you	plan	to	switch	to	a	new	current	account	using	the	current	account	switch	service,	you	can	simply	let	it	close	your	old	current	account.	If	you	are	not	using	the	current	account	switch	service,
contact	your	bank	and	explain	that	you	want	to	close	your	account	-	they	will	be	able	to	take	care	of	you.	Keep	in	mind	that	if	you	have	to	money,	for	example	through	a	discovery	or	other	commissions,	you	will	have	to	repay	everything	before	you	can	close	your	account.	And	take	note	to	transfer	all	the	output	payments	regular	from	the	account	you
are	closing,	on	another	account.	Are	the	current	accounts	taxed?	They	can	be	-	but	only	if	you	have	gained	a	significant	amount	of	interest	on	money	in	your	current	account.	In	general,	this	is	up	to	â	£	1,000	for	basic	rate	taxpayers	and	up	to	â	£	500	for	the	highest	rate	taxpayers.	You	may	also	be	able	to	earn	more	interest	taxes	if	you	have	low
income	from	all	other	sources.	You	should	always	check	the	latest	tax	shares	and	consult	a	qualified	tax	professional	if	insecure.	However,	the	current	accounts	do	not	generally	earn	many	interests	compared	to	savings	accounts,	it	is	unlikely	that	you	taxed	much,	if	not	entirely,	on	the	contents	of	your	current	account.	Are	current	account	funds
protected?	Yes,	up	to	a	certain	amount.	your	current	account	funds	will	fallThe	protection	of	the	financial	services	compensation	system	(FSCS)	if	the	bank	holds	funds	with	failures.	This	fee	is	limited	to	a	total	of	£85,000	per	person,	per	institution	(or	banking	group).	There	may	also	be	higher	limits	for	compensation	for	joint	accounts.	Hannah	has
been	writing	money	since	2013.	Previously	a	copywriter	for	Virgin	Money,	which	covers	credit	cards,	mortgages,	pensions	and	more,	now	writes	on	Personal	Finance	for	Nerdwallet	UK.
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